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Division 63: Water, $82 987 000 � 
Mr P.B. Watson, Chairman.  
Dr G.G. Jacobs, Minister for Water. 
Mr K.J. Taylor, Director General. 
Mr R.D. Hammond, Director, Water Resource Use. 
Mr J. Ruprecht, Director, Water Resource Management. 
Mr P. Parolo, Acting Director, Corporate Services. 

Ms E.A. Burns, Principal Policy Adviser. 

The CHAIRMAN: This estimates committee will be reported by Hansard staff. The daily proof Hansard will be 
published at 9.00 am tomorrow. 

The estimates committee�s consideration of the estimates will be restricted to discussion of those items for which 
a vote of money is proposed in the consolidated account. This is the prime focus of the committee. While there is 
scope for members to examine many matters, questions need to be clearly related to a page number, item, 
program, or amount within the volumes. For example, members are free to pursue performance indicators that 
are included in the budget statements while there remains a clear link between the questions and the estimates. It 
is the intention of the Chairman to ensure that as many questions as possible are asked and answered and that 
both questions and answers are short and to the point. 

The minister may agree to provide supplementary information to the committee, rather than asking that the 
question be put on notice for the next sitting week. For the purpose of following up the provision of this 
information, I ask the minister to clearly indicate to the committee which supplementary information he agrees to 
provide and I will then allocate a reference number. If supplementary information is to be provided, I seek the 
minister�s cooperation in ensuring that it is delivered to the committee clerk by Friday, 5 June 2009 so that 
members may read it before the report and third reading stages. If the supplementary information cannot be 
provided within that time, written advice is required of the day by which the information will be made available. 
Details in relation to supplementary information have been provided to both members and advisers and 
accordingly I ask the minister to cooperate with those requirements.  

I caution members that if a minister asks that a matter be put on notice, it is up to the member to lodge the 
question on notice with the Clerk�s office. Only supplementary information that the minister agrees to provide 
will be sought by Friday, 5 June 2009. 

It will also greatly assist if when referring to the program statements volumes or the consolidated account 
estimates, members give the page number, item, program and amount in preface to their question. 

I now ask the minister to introduce his advisers. 

[Witnesses introduced.] 

The CHAIRMAN: The member for Cockburn. 

Mr F.M. LOGAN: I refer the minister to the net appropriation figure for the delivery of services set out at the 
top of page 807 and to the income statement on page 815. The net appropriation for the forthcoming year is 
$9.24 million less than the estimated actual for the year 2008-09. This figure continues to decline in the 
following two out years. Given that a three per cent cut to the 2008-09 appropriation would be in the order of 
$2.5 million, can the minister tell the committee how those cuts have been made? I am referring to page 815. 
How much does each of these projects contribute to the $9.2 million cut, which of these projects have been 
completed, and which have had a reduction in funding?  

Dr G.G. JACOBS: There is a description of major variance items, the three per cent dividend, and then there is 
a constellation of variances responsible for the difference. I ask the director general to itemise those for the 
member. Obviously, there are the savings of the economic audit, specified callings, additional positions, water 
efficiency measures, statutory allocations of �  

Mr F.M. LOGAN: To help the minister, the $9.2 million cut is set out on page 815 under the title �Income�. 
There is a list of programs in dot-point form. The question relates to the fact that $9.2 million is significantly 
more than a three per cent cut. Which of those projects that are listed under those dot points have received cuts to 
the tune of $9.2 million and which have been completed or have been deferred as a result of that?  
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Mr K.J. Taylor: I can provide the majority of the answer. We may need to provide supplementary information. 
The efficiency dividends account for approximately $2 million of the overall reduction. The Gnangara 
sustainability strategy represents a reduction of $2.7 million. That will be concluded in the coming financial 
year. The Gnangara mound metering is a deferral of $1.1 million. That is due to the increased complexities in 
putting the meters in; that will be concluded. The state water recycling strategy is a reduction of about 
$1 million. That funding was for a specific period; the majority of that will be concluded. Water licensing and 
accounting are a further $900 000. That is nearing its completion. I cannot provide the figure for water reform, 
sorry. They go some way to making up the majority of that $9 million. As for the second part, in relation to the 
further reduction into 2010-11, the 2009-10 budget includes about $5.5 million for our licensing. That was going 
to be recovered by licence fees, but as the licence fee regulations were disallowed by Parliament, those costs 
have not been included in the 2010-11 and out-year budgets. The Economic Regulation Authority is conducting 
a review of the recovery of water resource management charges, and any future budgets from 2010-11 onwards 
would consider whether additional revenue will be provided for that.   

[5.10 pm] 

Mr F.M. LOGAN: Further to that question, Mr Chairman, and through the minister: is the minister saying that 
the projects he highlighted, with the figures given, have been deferred and that that is the value of those projects? 

Mr K.J. Taylor: No, none has been deferred. They are reductions in funding because the projects have been 
funded by a certain amount per year. The Gnangara project is about 90 per cent complete, so the funding is 
obviously reducing, but none has been deferred.  

Mr F.M. LOGAN: They have been cut by that amount?  

Mr K.J. Taylor: No, that is a reduction in the budget over the years.  

Mr J.M. FRANCIS: I refer to budget paper No 2, line 9 on page 817, �Rural Water Grants�. Could the minister 
provide some detail on the purpose of the rural water grants?  

Dr G.G. JACOBS: Page 817 shows that the estimated expenditure for state water grants in 2009-10 is $339 000. 
I have mentioned this grant in Parliament previously, and I hope I do not engender the ire of the member for 
Cockburn for providing information that I have already mentioned. We have two schemes for farmers to plant 
for our drying climate: the farm water supply planning scheme, and the rebate scheme. The planning scheme 
provides farmers with a $500 rebate to prepare a farm plan for the water challenges that they face, and then there 
is a rebate of 50 per cent of the total cost of undertaking an audit of water assets and to prepare the plan. An 
additional $250 is available within 18 months for a call-back service to assist farmers to evaluate the success of 
the plan. To date, the uptake has resulted in 39 farmers completing a farm supply plan, and it is anticipated that 
the Department of Water will receive a further 40 or 50 completed plans over the coming weeks. Under the 
scheme, the rebate is 50 per cent of the total cost of the targeted water supply improvement, up to a maximum of 
$15 000.  

Ms A.J.G. MacTIERNAN: Does that have to be a professionally prepared plan or can they do it themselves and 
get $500?  

Dr G.G. JACOBS: It has to be a professionally prepared plan, which is what the $500 goes towards. The 
emphasis is on water management and water conservation, and hopefully it will address some of the existing 
water deficiencies and emphasise conservation and water management.  

Mr J.C. KOBELKE: On page 807, under �Election Commitments�, can the minister respond on both of the 
items there�that is, the independent review of saline recovery in the Collie basin and the independent 
assessment of treating large saline reserves east of the Darling scarp? Have any of these contracts been awarded, 
and, if so, to whom? If they have not been awarded, what is the time line? When does the minister expect those 
assessments or reviews to be brought back to him; and what is the anticipated outcome from those reviews?  

Dr G.G. JACOBS: As the member would know, there are many people with many ideas on how to combat the 
rising salinity levels in Wellington Dam. An independent study should be done and it is important that people 
contribute to the study. Essentially, the $250 000 was allocated for an independent assessment. That is now part 
of a steering committee process calling for expressions of interest for an independent consultant to look at some 
of the work provided by proponents to see whether these are feasible.  

Mr J.C. KOBELKE: Sorry, what is feasible?  

Dr G.G. JACOBS: The projects that have been put forward that suggest that this is a project that can deal with 
the ever-increasing salinity in Wellington Dam.  

Mr J.C. KOBELKE: Which project? Is it focused or can anyone roll up?  
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Mr F.M. LOGAN: Is it the Peter Coyne project?  

Dr G.G. JACOBS: The Peter Coyne project, obviously, will be one of the projects that will be considered.  

One of the issues we face as a government is that when the Water Corporation looks at a proposal and it does not 
stack up, some of these proponents say that the Water Corporation does not provide an independent assessment 
of their project and they perceive some sort of turf war. The only way to deal with these complaints is to try to 
engender some independence. By independence, I mean an assessment that is separate from the Water 
Corporation and the Department of Water.  

Mr J.C. KOBELKE: If I can come back to the question, minister. Is the minister saying that the clear focus on 
this item�the independent review of saline recovery in the Collie basin�that is listed here is primarily an 
independent assessment of the Coyne proposal?  

Dr G.G. JACOBS: There may be �  

Mr J.C. KOBELKE: Is that the focus or can the review rove around looking at anything?  

Dr G.G. JACOBS: It may involve projects that are downstream of Wellington Dam or projects that are 
upstream of Wellington Dam. It is the other consideration of the salinity within the catchment and upstream 
impacts on salinity within the dam that provides us, again, with some independent assessment of the projects that 
might be out there.  

Mr F.M. LOGAN: With respect to this question, I know that expressions of interest will be called, but when 
does the minister expect this to go to a tender process for consultants, and for these projects to occur?  

Dr G.G. JACOBS: The results of the program on how to deal with the salinity of the water in Wellington Dam 
will be with me by September.  

Mr J.C. KOBELKE: Can the minister go to the second part of my question that refers to the saline reserves east 
of the Darling Scarp.  

Dr G.G. JACOBS: That is the issue of how we deal with the ever-increasing salinity east of the Darling Scarp 
and the impacts on the Collie catchment and how that impacts on salinity.  

Mr J.C. KOBELKE: The second issue relates only to the Collie catchment; it is not the whole area east of the 
Darling Scarp. I am not talking about the wheatbelt more generally.  

Dr G.G. JACOBS: It may talk about projects that are involved with the whole issue of wheatbelt dryland 
salinity and how that impacts on the catchment.  

Mr J.C. KOBELKE: That is my question, minister. What is it about? Is it specific to Collie or about the 
wheatbelt generally and the saline problems that exist there?  

Dr G.G. JACOBS: It is about dryland salinity in the wheatbelt and how that impacts on our catchments, in 
particular Collie.  

Mr J.C. KOBELKE: My point is that we have been dealing with that for years. I am not denying that there is a 
lot more work to be done, but can the minister indicate why he is spending $250 000? The minister wants to 
move from where to where with the expenditure of that money and the independent assessment?  

Dr G.G. JACOBS: As I said, there was a perception that we need some independent engineering assessment, as 
the member for Balcatta said of the projects that we hear about. People come to my door�they probably go to 
the door of the member for Cockburn�saying, �We can do this; this will work.� If I say that I will have the 
Water Corporation assess their proposal, they say that that is not an independent review. The member for 
Balcatta would have experienced this. If I ask them to show me their engineering work and their technical 
information, they will not do so because they think that the Water Corporation will pinch it!  

Mr J.C. KOBELKE: Minister, I am finding it difficult to find what the focus of this is. Is this a technical report 
on all the reports that have already been done?  

[5.20 pm] 

Dr G.G. JACOBS: It is an assessment of the technical information of the projects that are out there. They are 
assessed in an independent way to give us some direction and to satisfy the proponents that we have done an 
independent assessment so we can give a balanced � 

Mr J.C. KOBELKE: Has the minister maintained the committee headed up by Hendy Cowan and does it 
complement that assessment process, or is that committee no longer continuing? 
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Dr G.G. JACOBS: The Wheatbelt Drainage Council is to report to me soon. Hendy saw me towards the end of 
last year to talk about continuing exploring terms of reference 5.  

Mr J.C. KOBELKE: How does this assessment fit in with the work that that committee is doing?  

Dr G.G. JACOBS: The Wheatbelt Drainage Council will provide drainage and governance principles and 
engineering solutions for deep drainage in Western Australia. We have often heard of someone deciding to drain 
his paddocks upstream into a creek and then we have some downstream impacts. It comes back to the whole 
issue of how we got into trouble in Kulin and the impact on downstreamers. There were no principles and no 
governance in trying to develop a plan for drainage. None of this work that the member is referring to is in any 
way a substitute. The Wheatbelt Drainage Council was set up when the member was the minister, and he is to be 
congratulated for that. We need that response from the council on governance principles for drainage as a 
concept in Western Australia. 

Mr I.C. BLAYNEY: My question is related to the first line under �Efficiency Indicators� on page 812. Can the 
minister advise how this government is acting to ensure that this state�s south west water resources are managed 
in order to meet the various needs of the population, industry and the environment through the allocation plan?  
Dr G.G. JACOBS: With a drying climate and the important needs for this resource, it is important to try to get 
some sort of allocation plan, particularly in proclaimed areas, in a pool and in a resource of water. Over 
$15 million has been invested since 2001 to improve the understanding of the resource to ensure allocation 
decisions are well informed. By allocation, I mean that if we have a consumptive pool of water and all these 
users, how much water within the aquifer it is reasonable to allocate to somebody versus somebody else 
upstream or downstream, be it groundwater or surface water. In order to do that, a lot of work and a lot of 
science need to be put into it. As I often say, it is not a perfect science. A lot of hydrogeological work is needed. 
The $7 million of ongoing additional work will continue. The works have involved a statutory plan. It is funded 
jointly by the state and commonwealth governments through the Water Smart Australia program. The plan sets 
out how the south west groundwater areas will be managed fairly, consistently and sustainably. The groundwater 
allocation plan has been finalised. It has gone out for public comment. The allocation plan deals with all 
groundwater resources in south west groundwater areas, including the much-known Yarragadee aquifer. The 
plan has shown that there is limited water available in the Yarragadee aquifer and that there is still water in other 
aquifers. The plan promotes sustainability that will drive water efficiency in encouraging the concept of water 
trading and the requirement for careful planning by water services providers.  
As the member for Balcatta would know, the efficiency and encouragement of water trading will need 
appropriate legislation, because we cannot do that in Western Australia under the legislation we have. The south 
west groundwater area is one of several � 
The CHAIRMAN: I ask the minister to give his answers a little quicker.  
Dr G.G. JACOBS: Groundwater investigations are improving our understanding. The measures will ensure that 
we recoup the inefficient use of unused allocations, refuse new licence applications in fully allocated areas, 
provide protection and security for existing efficient use and provide sufficient reserve to meet future public 
water needs. It is about managing the water resource in a sustainable way. Although the Murray-Darling Basin is 
essentially a surface water resource, we are not the Murray-Darling Basin and we do not want to go there either.  
Mr F.M. LOGAN: The minister spoke about water reform and the legislation needed for it. Can he point out 
how the department will fund the water reform program and the state�s obligations to the National Water 
Initiative, given that the $5.2 million that was allocated for that specific purpose in last year�s budget for this 
financial year, 2009-10, has disappeared along with the $4.7 million allocated for the out years 2010-11 and 
2011-12? These figures relate to the figures on page 815, and the minister indicated that he would give me 
supplementary information about the costings for water reform. I can tell the minister that $5.2 million was 
allocated in last year�s budget for this whole process, and that has gone. That is confirmed on page 815, along 
with funding for the out years of $4.7 million. How will the department account for that and fund water reform?  
Dr G.G. JACOBS: I will ask the director general to answer that question.  
Mr K.J. Taylor: As far as I understand, there have been no reductions to those items in this year�s budget. I 
would have to understand where that $5.2 million was allocated in 2009-10. As I explained earlier, the 
reductions from 2008-09 to 2009-10 relate to $2 million reductions due to efficiencies, which were not taken off 
the water reform area. The other reductions relate to projects that are coming to completion.  
Mr F.M. LOGAN: Maybe I can help the adviser. There was a line item specifically referring to moneys for 
water reform of $5.2 million for the 2009-10 year and for the out years as well, which has disappeared from this 
year�s budget completely. As page 815 points out, and as the minister�s adviser has told the committee today, the 
item relating to water reform under the heading �Income� has been cut back. He did not know by exactly how 
much it was cut back, but I am pointing out what was a line item in last year�s budget.  
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Mr K.J. Taylor: Is the member referring to a line item in the government policy initiatives? 

Mr F.M. LOGAN: I am talking about a line item in the budget papers.  

Mr K.J. Taylor: Is the member saying that this was in last year�s budget? 

Mr F.M. LOGAN: There was a line item in last year�s budget referring to water reform, the very matter which 
is on page 815 and which the minister indicated has been cut back. That line item highlighted an amount of 
$5.2 million for this year, 2009-10. In the out years it was $4.7 million for the years 2010-11 and 2011-12.  
[5.30 pm] 
Dr G.G. JACOBS: On page 815, several dot points are listed under �Income�. Those dot points go from the 
Gnangara sustainability strategy right down to water reform. My understanding is that in 2007-08, the amount 
allocated for water reform implementation was $6.29 million; in 2008-09 it is $12.896 million; and in 2009-10 it 
will be $7.523 million. Those water reform initiatives include, as the member would understand, water licensing, 
water entitlements, water accounting, metering and compliance, water efficiency measures, investigation and 
assessment, and statutory allocation and planning. Therefore, it is not correct to suggest that that funding has 
disappeared and just gone into the ether. There is still funding for the water reform program. 

Mr F.M. LOGAN: I am just going on what this committee has been told. At page 815, under the heading 
�Income�, there is a dot point for water reform. The minister�s adviser has told the house that the funding for that 
program has been cut. That has not been specific. I have put a suggestion to the minister that I am more than 
happy for the minister to provide supplementary information about exactly how much money will be allocated to 
the water reform process; and, if money has been cut from the water reform element of the budget, how the 
minister will be able to implement the initiatives that he referred to in answer to the question from the member 
for Nedlands. 

Mr K.J. Taylor: Just to clarify my earlier comments, I do not recall that I used the word �cut�. I said that the 
money that was assigned to that project has been reduced. That is quite normal. The amount of money that is 
allocated in any given year is related to the amount of work that needs to be done, and that varies from year to 
year. I did not use the word �cut�. All I am saying is that from year to year, the amount has changed, but that is 
just part of the normal budgetary process. There has not been a cut in that particular funding.  

Mr F.M. LOGAN: I think the argument at the moment is fairly semantic, but that can be clarified by the 
minister providing supplementary information about the total global amount that has been allocated in previous 
budgets, and how much money will be expended in 2008-09 and in the out years. That would provide a direction 
for the minister�s adviser to provide that information clearly, if supposedly that funding has not been cut. 

The CHAIRMAN: Is the minister willing to do that? 

Dr G.G. JACOBS: I am happy to provide that by way of supplementary information. I want to make the point 
to the member for Cockburn that water reform is actually a moving situation. For instance, for strategic water 
planning, in 2008 there was an allocation of $3.501 million. This year, for that part of water reform that is 
particularly relevant to the Gnangara sustainability strategy, the allocation is $635 000. That is because a lot of 
the work on the Gnangara sustainability strategy has been done and is coming to completion. For other projects, 
such as water reform implementation and water licensing, the funding has increased from $740 000 in 2008-09 
to over $1 million in 2009-10. I am happy to provide the member with supplementary information on that matter.  

The CHAIRMAN: Can the member for Cockburn clarify what supplementary information he is seeking from 
the minister? 

Mr F.M. LOGAN: Yes. I am seeking supplementary information from the minister on the global amount that 
has been allocated to the water reform part of the Department of Water budget, and on how much will be 
expended in 2009-10 and the three out years, so that I can compare one with the other. 

[Supplementary Information No A30.]  

Mr M.J. COWPER: I refer to �Significant Issues Impacting the Agency� at page 809 of the Budget Statements. 
The last dot point under that heading, on page 810, is the increased requirement for protection of drinking water 
sources and waterways, and the protection of water sources and catchment areas, including managing demand 
for recreational access to drinking water bodies and land use in catchment areas. I refer in particular to a report 
that was handed down late last year and that was funded partly by the Department of Sport and Recreation and 
the Department of Environment and Conservation. That report highlights that there is no evidence to suggest that 
any health impacts are caused by interaction between human beings and waterways. I am interested to note in the 
budget papers that there is a requirement for increased protection of drinking water sources and waterways, 
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because, according to that report, that is not based on any evidence. In fact, I think Western Australia is the only 
state in Australia that has quarantined water sources �  

The CHAIRMAN: Member, that  should be just a question, not a policy statement. 

Dr G.G. JACOBS: I thank the member for Murray-Wellington for the question. I think the member is referring 
to the issue of human interaction with waterways, and whether there is any possibility of allowing some dual use 
of waterways that would still enable those waterways to supply water that is fit for human consumption. That 
issue relates to the impact of human interaction on the waterways by people who are using those waterways for 
recreational activities, such as bushwalkers, and how we can negotiate our way through that issue. Of course, 
involved in that process would be the Department of Environment and Conservation, the Department of Sport 
and Recreation, the Department of Water, and all the other agencies that are involved in the review of policy 13, 
which is about human interaction with water bodies and catchments. That is an issue that we need to visit and 
bring some of the science to bear in making a decision about the responsible use of waterways and catchments if 
we are to designate the water in any particular water body as fit for human consumption. I will refer the question 
to John Ruprecht to provide some background for the minister. 

Mr J. Ruprecht: There is contrary evidence from other scientists about the impact of recreational activities on 
waterways. That evidence indicates that there is an increased risk of contamination and a potential increased risk 
to health. That is why, given that these contrary opinions have been put, we need to have an independent review. 
I would state also that Melbourne and Sydney have placed more significant restrictions on recreational activities 
around water bodies than is the case in Perth.  

Mr M.J. COWPER: Not on the Hawkesbury!  

Mr J. Ruprecht: At Wyangala Dam, quite significant restrictions have been placed on recreational activities at 
the reservoir, in particular. That is why we need to have an independent review that brings all the parties 
together, acknowledging that there are concerns about not only the recreational benefits, but also the risks of 
people entering catchment areas.  

[5.40 pm] 

Mr M.J. COWPER: My question was actually triggered by the member for Armadale talking about whitewater 
rafting. I see that, in line with that report, more work needs to be done. I applaud the minister for bringing that to 
the fore and putting it on his list of priorities for the next 12 months. 

Ms A.J.G. MacTIERNAN: I have two very quick questions. I am trying to find where in the budget papers the 
government has made a provision for the Carnarvon irrigation scheme that was in last year�s budget, going 
across the out years as an administered transaction. It does not appear to be in the budget papers this year, or 
have I just missed it? 

Dr G.G. JACOBS: Is the member for Armadale referring to the development of the Carnarvon horticultural 
irrigation�the Carnarvon food bowl initiative? 

Ms A.J.G. MacTIERNAN: A Carnarvon irrigation scheme is listed in last year�s Budget Statements. Funding 
was projected across the forward estimates for that program, but it appears to have vanished, or maybe it is just 
hiding somewhere. Can the minister help me with that? 

Dr G.G. JACOBS: I will defer to the director general, but I will tell the member that, in general concept, the 
government is committed to developing that Carnarvon food bowl initiative. 

Ms A.J.G. MacTIERNAN: As I understand it, that is an 800-hectare program that the previous government 
started for new broad-scale horticulture. The Carnarvon irrigation scheme, as I understand it, is an upgrade of 
existing infrastructure in the existing plantation area at Carnarvon. This is different from the food bowl initiative, 
which I understand involves the excision of pastoral lands. This is about the existing infrastructure. What is 
happening to the Carnarvon irrigation scheme? The minister will recall it being in last year�s budget as an 
administered grant. As the minister can see, it is in last year�s budget. 

Dr G.G. JACOBS: I cannot see it from here! 

Ms A.J.G. MacTIERNAN: It is in last year�s budget, but interestingly it is not in this year�s budget. What am I 
going to tell my good friends, the horticulturalists in Carnarvon? 

Mr K.J. Taylor: I was not able to see the paper, but if the member is talking about the administered grants that 
go to both the Carnarvon irrigation prerogative and the Ord irrigation prerogative, on page 820, under �Details of 
Administered Transactions�, there is a line item for $810 000 for the Carnarvon irrigation scheme. 



Extract from Hansard 
[ASSEMBLY - Wednesday, 27 May 2009] 

 p267b-276a 
Chairman; Mr Fran Logan; Dr Graham Jacobs; Ms Alannah MacTiernan; Mr John Kobelke; Mr Ian Blayney; Mr 

Murray Cowper; Mr Bill Marmion 

 [7] 

Ms A.J.G. MacTIERNAN: My second question goes to the important area of urban water management and 
industry services, which includes the vital area of planning water drainage. I refer to page 811. I find it curious 
that the amount of consolidated funds that the government is allocating has dropped very considerably. In last 
year�s budget, $15 million of consolidated funds was allocated, and some $24 million was actually spent. This 
year, for some reason or other, we think we will get away with half of what was allocated. It appears that 
government is attempting in this budget paper to make some very heroic assumptions about the income it will 
receive, presumably from the services provided. Why does the minister think that, compared with last year, the 
government will be able to double the amount of income received from the provision of this service and halve 
the amount of consolidated funds required? 

Dr G.G. JACOBS: I will ask the director general to provide some details. Some of the figures have changed. 
There is income that involves the re-cashflowing of the Collie recovery project. 

Mr K.J. Taylor: I will start and, with the minister�s agreement, I will also ask the manager of finance and 
administration to comment. The total cost of the service remains largely unchanged. 

Ms A.J.G. MacTIERNAN: Yes, but only half of what was required to be put in last year is being put in this 
year, and the way the books have been balanced has been by making very heroic assumptions about the level of 
income. Can the minister tell us why the government expects to be achieving twice the income of last year and 
three times that of the year before? 

Mr K.J. Taylor: The large variation in income is due to re-cashflowing of money we were to receive from the 
commonwealth for the Collie recovery project. It was budgeted last year, and it has been re-cashflowed in this 
year�s budget. 

Ms A.J.G. MacTIERNAN: This is urban water we are talking about. 

Mr K.J. Taylor: Yes. 

Ms A.J.G. MacTIERNAN: So we are putting the Collie commonwealth money into urban water. 

Mr K.J. Taylor: Yes, because under the service as identified there, the money will be used to improve the 
quality of water in Wellington Dam�the heading reads �Urban Water Management and Industry Services��
and a significant portion of that will be used for industry in the Collie area. It is to do with water supplies to both 
urban areas and industry services. 

Mr M.J. COWPER: What about irrigation? 

Mr K.J. Taylor: And to irrigators, yes. 

Ms A.J.G. MacTIERNAN: Is the minister saying that the number of full-time equivalents will remain the same 
as last year in the area of doing the planning for the water drainage? 

Mr K.J. Taylor: Yes, because the large amount of money involved in the Collie salinity recovery project is 
largely for works on the ground, and therefore the money we have available for FTEs will be the same, and we 
will have the same number of FTEs working through those areas. 

Mr F.M. LOGAN: I have two questions about the issue of the implementation of water reform that we were 
talking about earlier. For the sake of the record, and for the assistance of the minister�s department, when I was 
talking about the amount of money for water reform implementation from last year�s budget, it was on page 416 
of last year�s Budget Statements, under the heading �Major Policy Decisions: Water Reform Implementation�. 
The amount in the forward estimates for 2009-10 was $4.266 million. There were substantial amounts in the out 
years as well�in the region of $4 million. That might help the minister in his search. My question goes to the 
guts of water reform implementation, and it is in two parts. The first part is about perpetual water entitlements. I 
refer to page 815 of the Budget Statements. Will the government proceed with perpetual water entitlements; and, 
if so, has a framework been established? With reference to our obligations under the National Water Initiative, 
could the minister or his advisers provide a brief update on the separation of land and water titles? Will there be 
tax and duty implications in the establishment of those titles, and will that impact on pre-Federation titles? If that 
is all too much information to give now, I can request it by way of supplementary information. 

Dr G.G. JACOBS: Maybe the member should put that on notice, because there is a fair bit of stuff there. 

Mr F.M. LOGAN: It is important stuff, particularly for the member for Murray-Wellington. 

Dr G.G. JACOBS: The member asked where the issue of the separation of land and water titles was. Obviously, 
that will need legislative reform. 

Mr F.M. LOGAN: It does; it is part of the government�s reform program. 
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[5.50 pm] 

Dr G.G. JACOBS: This has particular relevance to water resource management, and the whole issue of rights in 
water and land entitlement. I suggest, and the member for Balcatta would agree with me, that that process would 
have to be undertaken very carefully and with a long consultation process.  

The feeling in the community, particularly of some landowners, is that every drop of water that falls onto a 
property, flows on a property or is underneath a property is theirs. Significant culture changes would be involved 
in communicating to get that message across. If, for instance, I went to the Warren Catchment Council in 
Manjimup, I would be told that they have managed their water for 100 to 150 years and they have never had a 
problem; therefore, they do not need any legislation to tell them how to manage the catchment. They believe that 
legislation would be restrictive and it would be nothing more that the state telling them what to do�farming by 
licence et cetera. There are significant challenges in legislating in this area.  

Mr F.M. LOGAN: There are. I will take the minister�s advice and put my question on notice.  

The CHAIRMAN: The member for Balcatta. 

Mr J.C. KOBELKE: I would like some information from the minister on the Collie-Wellington salinity 
diversion. An amount of $15.5 million was supposed to have been spent in 2008-09, but this year�s budget 
papers indicate that $6 million will be spent. Does that mean that in the winter that is now starting there has been 
no diversion and, therefore, the salinity in Wellington Dam will increase through the lack of that diversion?  

Dr G.G. JACOBS: I have asked the Department of Water to proof up a plan for an expansion of the pilot 
program that was undertaken by the previous government. The rest of the detail of that is cabinet-in-confidence. 
That process is going on.  

Mr J.C. KOBELKE: I have little time. The question is: am I right in assuming that there has been no diversion 
for the winter that has just started?  

Dr G.G. JACOBS: There is no diversion for the winter that has just started.  

Mr J.C. KOBELKE: The second part of my question is that the government is now pushing $20 million into 
2009-10. Is the government simply warehousing that money and moving it forward, or does the minister have an 
expectation that that $20 million will be spent in the financial year in which it is allocated; and, if so, on what 
will it be spent?  

Dr G.G. JACOBS: The pilot program put water into the Chicken Creek coal void. I had to be very careful, 
because, basically, Wesfarmers Premier Coal said that its time frame for exploring its coalfield had expired and 
it needed the Chicken Creek coal void emptied. I did not do it just to empty the void. We had an ongoing plan for 
the expansion of the pilot program to not only empty the void, but also treat the water. We have to determine 
what form of treatment will be used and whether the water will be used by industry.  

Mr J.C. KOBELKE: Is the minister saying that he has not determined his plan?  

Dr G.G. JACOBS: That plan is cabinet-in-confidence and will go to cabinet within the next few weeks.  

The member for Cockburn and I have previously discussed whether the commonwealth contribution will be 
threatened. I said in Parliament that the commonwealth is quite comfortable with my time line.  

Mr F.M. LOGAN: Bearing in mind it is before cabinet, what is the time frame for the expenditure of the 
$20 million?  

Dr G.G. JACOBS: Once the program and the proposal have been through cabinet � 

Mr F.M. LOGAN: What is the estimated time frame?  

Dr G.G. JACOBS: I hope that expenditure will happen over the next 12 months.  

Mr W.R. MARMION: I refer to the fifth dot point on page 809 of the budget papers, under the heading 
�Significant Issues Impacting the Agency�. One of the initiatives that is underway in response to increased 
demand and competition for water resources is expanding the installation of meters to water users in high 
demand areas. I am interested to know what sort of meters will be installed. I understand that there are smart 
meters from which users can get an up-to-the-minute readout or daily readout of their water usage. I understand 
that the smart meters are very useful in educating residents on water usage. They may help to reduce demand. 
Have they been considered?  

Dr G.G. JACOBS: The meters that I hope the member is talking about are the meters used for water use 
management, particularly metering of private extraction from the Gnangara mound. The program commenced in 
March 2005. The funding is scheduled to cease on 30 July 2010. We are pretty much along the path of installing 
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meters into 965 areas of the mound and another 110 are at various stages of completion. We are coming to the 
end of the program. The program will reach its initial goal of 1 000 meters in a matter of weeks and there are 
plans to install another 600 meters in key areas across the mound within the next 14 months.  

The meters being installed have been fitted with, or have the potential to store, the latest commercially available 
telemetric technology for remote reading at each site. The member, being an engineer, would probably 
understand that better than I do. Obviously, that technology will make it easy to read meters and would eliminate 
the need for somebody going around reading meters, which is labour intensive.  

The metering implementation plan has been submitted to the commonwealth as part of the state�s commitment to 
a metering expert group under the National Water Initiative. Knowing how much water we are using is all about 
maintaining our resource responsibly. The plan seeks funding of nearly $100 million for a comprehensive 
metering plan for Western Australia.  

Mr W.R. MARMION: The next level of sophistication on these meters is for an electronic readout in the user�s 
house. They can be used for power and I understand they can also be linked up to the water meter so the 
consumer can see his usage on a daily basis.  

Mr J.C. KOBELKE: This is about bores, not houses.  

Mr W.R. MARMION: It has nothing to do with houses?  

Mr J.C. KOBELKE: It is to do with bores in the ground.  

Dr G.G. JACOBS: Perhaps the director general can arrange for somebody to talk to the member about 
household metering. In that respect, I understand that Busselton Water does that. It is a Water Corporation 
question and I can provide the member with some answers.  

Mr M.J. COWPER: I refer to �Urban Water Management and Industry Services� on page 811 of the Budget 
Statements. Reference is made to ensuring adequate water supplies. I refer to a question on notice that I put to 
the former minister. I was advised that 19.3 billion litres of water is lost in the metropolitan area on an annual 
basis. Will the minister provide an update on what is being done to mitigate the loss of water in the metropolitan 
area?  

Mr J.C. KOBELKE: That deals with a division that we dealt with an hour ago.  

Mr M.J. COWPER: It is on page 811.  

Dr G.G. JACOBS: To be quite honest, I believe that that question should be directed to the Water Corporation.  

The CHAIRMAN: That is the end of the division. 

The appropriation was recommended.  

Meeting suspended from 6.00 to 7.00 pm 
 


